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AML System
Why it exists?

How it operates?

Does it matter to you?



WHY IT EXISTS ?



Crime



“The public servant that misappropriated funds is subject to a prison 
sentence of one to eight years”



AML System Disincentivize crime by removing 
the financial incentive

Facilitate detection and 
prosecution of crime

Why it exists?



HOW IT OPERATES ?



What is money laundering?

Money laundering is the processing of criminal proceeds to disguise 
their illegal origin

Source: FATF



Placement

Layering

Integration

Bank

Lawyer

Real estate 
agent



Financial 
System



1. Know your customer 2. Monitor behaviour 3. Report suspicious activities

PEP?

Source 
of 

Wealth



AML System 1. Appoints gatekeepers
2. Assigned them AML obligations

- identifying their customers
- monitoring behaviour
- reporting suspicious activity

How it operates?



AML & CRYPTO



5th AMLD



FATF - Guidance for a Risk-Based Approach to Virtual 
Assets and Virtual Asset Service Providers



FCA - Guidance on Crypto Assets



KEY TAKEAWAYS



1. The AML system has a praiseworthy objective  - fighting 
behaviors that society deems undesirable

2. It aims to achieve it by imposing AML obligations on 
gatekeepers

3. If your project stands at the gates of the financial system, it is 
likely that your relagulor will require you to act as a gatekeeper



THANK YOU!



Contact: catarina@fractal.id

If you want to stay updated, follow our weekly update on Medium. 

mailto:catarina@fractal.id
https://medium.com/frctls/keeping-up-with-the-regulators-october-2019-week-4-d702e6b48096

